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_ i Hello all,

Well the world is a different place, the things that have been happening in the financial
_markets and economy in the past 12 months have been quite incredible to witness.
| Thank goodness that’s over and the world is moving in a more positive manner with inter-
est rates at record lows and the price of real estate as cheap as it is.

Building New vs Buying Existing - From time to time | get asked by a client to do a build-
ing report on an existing house. After going through the numbers with them, they decide
to build a brand new home (as some of you will know). Why? Often because after taking
into consideration the additional cost and inconvenience involved in replacing items like
carpets, drapes, updating kitchens & bathrooms and ongoing maintenance associated with an older home;
and factoring in all the other compromises of an older home, i.e. smaller rooms, no ensuite, a detached garage,
and the house not built for the sun. Of course the advantages with a new home these days are the modern
insulation standards i.e., higher grade insulation in the walls and ceilings and double glazing on the doors and
windows; All the products in a new home have warranties and guarantees; Everything today is built to such a
high standard. Adding all of these things together it is always far more viable in the short and long term to have
a home built or buy brand new. It amazes me how many people don't work out the true costs when they are
deciding what to purchase.

Property Investment - For those of you looking to buy an investment property you have to look at your long term
goals, i.e. short term or long term investment? Are you investing for long term capital growth or cash flow now?
Do you have a high, taxable salary? We build rental properties for ourselves, as well as our clients and every-
one has a different strategy depending on their circumstances. Some of the upsides we find in building brand
new homes to rent out are:- easy to manage, attract high calibre tenants, easy to finance (banks like new
properties), great depreciation rates, no tax on capital gains (if set up right), good demand for re-sale if cash is
needed, excellent retirement plan, very low maintenance, designed and built for tenants. Being brand new
there are warranties and guarantees in place for all the items in the new home.

Strategies - | have my own strategy for buying and selling property and | have several friends that have quite
different strategies. Each person and their circumstances and goals are quite different. In the dozens of books
and seminars | have attended on property investment | have learnt several ways of investing in property, from
full time property traders to people that buy and sell and have never seen their properties, all achieving
different results. If you would like to talk about your property investment needs call me to arrange a time. |
love talking property.

Thanks heaps to those who have given us fantastic testimonials
or who have verbally recommended us to friends & family to have
a home built. A recommendation can provide a reassuring
degree of comfort to the prospective home buyer.

Thinking of building?
Know someone wanting to build?
We have some fabulous building sites available
throughout the Kapiti Coast.
All sites are listed on our website at
www.homecreators.co.nz

Until next time all the best,

. Or Call Dave now to discuss your options.
Dave Smithson

Dave 0274 425 215

We are always updating our database - If you no longer wish to receive this newsletter please email
kathy@homecreators.co.nz or call 297 1685 ex 718

And we will take you off our database.
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